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Significant events after the accounting period
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Highlights
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Key strategies and objectives - to 2010
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Krka Group ID
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Business operations analysis of the Krka Group and Krka Company
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Operating results

Net profit for period
s o4
/
/ <3
3 3 3
0" 0
O i
) 4
f< /i<t 0 %
O ]
Assets
$ ) )< # 4
- /1
i3 C
t = 0% 1 It
( l
5 t ; 1554f = t
)0+ 4 = i ( C
t 0/)4,
# 4 §554 = = , 1 t
Equity and liabilities
$ ) /"1
" = 01 t
S X —
) &
9 (C /70 =+ +

t # (

$ ) ( /70 o+
4 |
t i $ A=
1 /"0 + 4 |
A+ IO o+ 4
= "4 = t A
i, # 4 At $ )
A = 0/t
$ ) = <3 # 4
1 ) ¢ (

= t (¢ 31
&
/31 L
4 1 $
t /<1 /3 K<
4 = i
NI /°/0 ¢+ 4 7 }
# N1 t bt 0
C +40 = = ¢ o+ 4 b
" i
bt = = /1 N+
4 = /,1 t 18 (
bt ( t 1,
#o4 4 (+ ¢ #,1 , 13



e s e

Performance ratios

Operating indicatros for January - September 2007
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BUSINESS REPORT

Marketing and sales

, ik o+ 4 NI

Sales by region

Krka Group Krka Company
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Health tourism services
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Research and development
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Employees
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Education structure of Krka Group employees

30 Sep 2007 I 31 Dec 2006
Educational level Headcount Share (in %) Headcount Share (in %)
5%
6"
0, )i ) 3 )/i3
*( : "3 0L/ ") {0
> P ( "0 "<
t / AN //°3 /<43
N)/ "t /) L
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Shareholders and share trading

8 « (" 0t $ t t
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Ownership structure (%)
£ )i, )/t
" y7 /.4 /.4
8% K 55" 7 /i /i
K <43 /1t
" << /i
' <t 3k
$ )i0 )i0
Total 100.0 100.0
o t /000 $ t( t ( t
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Ten largest holders of Krka shares

Number of
Country shares

Proportion

in equity

(in %)

Proportion in

voting
rights(in %)
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Trading in Krka shares during the first nine months of 2007
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Corporate risk management

Exchange rate risk
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FINANCIAL STATEMENTS OF THE KRKA GROUP WITH NOTES

Consolidated balance sheet

Ind.
4 30 Sep 2007 31Dec 2006  07/06

Assets
5 t ; Dy s , 03 /3
(¢ / "03 <0
)
9 (C ¢ ) 0) ",0) /
<< 0" 3
% A "/ << "/ 3) <<
¢ )/, . /0)
Non-current assets 614,543 574,846 107
/"7, 3 //,<0 /1)
$ t /3 3 /," 3 //<
0 ) 0 30
;o /, /0 / "< /)0
Current assets 350,361 304,282 115
Total assets 964,904 879,128 110
Equity
" t ,</ 0 ,</" /
= (/<)3< (/<)3< /
/) 000 /) 00 /
( )/ <) "o/ //<
7 t 0" ")3 /"
$ ¢ / /,) //,
Equity holders of the parent 635,492 562,998 113
6 <<") < /0
Total equity 645,426 570,905 113
Liabilities
2 =( ) ).3) <«<
5 /°0,3 / ) 11/
0 <)
% A+ " .,)0 ) |, 33
Total non-current liabilities 177,155 163,940 108
$ t , 3 0 33 <,
2 = , ) )3 0< /"
A+ , [/

b <) 0, /
Total current liabilities 142,322 144,283 99
Total liabilities 319,477 308,223 104
Total equity and liabilities 964,904 879,128 110
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Consolidated income statement

4 1-9/2007 1-9/2006 0;7(?6

" , X !, 7))

5 ( t /)0 /317) //<

Gross profit 356,823 321121 111

"y ( /", 03) / 330 ,
K% ) 0 ) )
8 A ), 0 )/ 0,

( /.) ' 0

Operating profit 136,124 111,882 122

7 t /7)/< <0) /73

7 + A N<O0 / << //,

Net financial result -3,507 -3,348 105

Profit before tax 132,617 108,534 122

A A )0) 3 ) //

Profit for the period 97,975 79,810 123

Equity holders of the parent 97,518 79,500 123

Minority interest 457 309 148

4 ( 7 4 T i< "0 /"

T ¢ ( A+ ( tot

th
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Consolidated statement of changes in equity

4 d pre eserve eserve eserve perioa 0 ard ©(
Balance at 01 Jan 2006 59,142 -19,492 121,007 14,993 9,599 198,164 93,859 -7,666 2,363 7,569 479,539
4 <, "< 79,810
7 0
7
4 6 (
2 0
$
( (<" 3,< <"3,< 0
$
t 8 16 0
% c", " (0, -23,568
( A 00 /" -3,283
Balance at 30 Sep 2006 59,142 -19,492 121,007 14,993 9,599 170,041 79,500 86,193 3,700 7,813 532,498
Balance at 01 Jan 2007 59,132 -19,490 120,985 14,991 11,684 275,794 89,569 6,699 3,634 7,907 570,905
4 < ,/3 ), 97,975
4 /00 1,676
7 0
7
4 6 (
2 0
$
( (3< ,0< 3<,0< 0
$
t 8 6 (0 0 *3/,/ "3/,/ 0
% C ) ¢/ 0 -27,146
( A (,0) ,3 2,016
Balance at 30 Sep 2007 59,126 -19,490 120,991 14,991 11,684 313,945 97,518 30,513 6,214 9,934 645,426
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Consolidated cash flow statement

in thousand EUR 1-9/2007 1-9/2006
CASH FLOWS FROM OPERATING ACTIVITIES
Profit for the period 107,975 78,140
Adjustments for: 77,122 67,189
3 )/ "< /i
( A (( C ", /0)
C A (¢ ) 3 ) )3<
0 ") 0)//<
A )0 / <
t A )) )3
A A t ( A ") 0) 3,
Operating profit before changes in net operating current assets 185,097 145,330
( t "/ "03 co ,
( .0, Iy
( ¢ 3 .. &
( bt /, <3) //<
A ("3""0 6,, 3
Cash generated from operations 113,979 97,572
CASH FLOWS FROM INVESTING ACTIVITIES
3 )
5 t ),0 ) <
% /"0 /)
5 t ; 03/ <
5 (¢ "/) 0,)
5 t ; (3" 0// ")/
5 = + (C ¢ ¢ "
5 = ¢ ) C 3
8 ; ")/ ¢/ 30
8 : . /3,< ))
Net cash used in investing activities -80,873 -89,466
CASH FLOWS FROM FINANCING ACTIVITIES
5 ttot /30) / 3,
" "0 ¢ 30
5 ¢ Hod )0 3)
% S ¢ ")<"
Net cash used in financing activities -28,280 -8,446
. )30 )
;o ( ( / "< / 0"
4 A ( 4 } (< "t/
NET CASH AND CASH EQUIVALENTS AT END OF PERIOD 15,216 11,995




\+

M - ¢

e s e

Notes to the consolidated financial statements

Sales revenues

$ t ¢ t

, /13 4

Production cost of goods sold
$ ( :
/<1 t
Sales and marketing

" (A

Administrative expenses

8 A
t 1

(/AN |

570,890 thousand EUR
)<, 4 231 t

it t
; = (= NHu

214,067 thousand EUR

+ "l

135,684 thousand EUR
+ t

" T8 IRTKY TR
( A /1

42,036 thousand EUR
¢ # Il DI

I K% t H
&

44,526 thousand EUR

# RIA | 304 8
t (A 1
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Costs in terms of type 436,312 thousand EUR
Ind.
In thousand EUR 1-9/2007 1-9/2006  07/06
( ' /,/)< /), /
/7) 30<") //
4 / <3) /7,33 //
% )/ *< L/ /73
5 /, "3< D) o/
(A / /1 /0 /1)
Total costs in terms of type 450,442 397,345 113
( ‘ YA , 0<, )3
Total 436,312 391,650 111
Employee benefit costs 127,984 thousand EUR
Ind.
in thousand EUR 1-9/2007 1-9/2006  07/06
= ( } / <00 33< < /1)
} # "3 /30" / <
i 00"/ 9
Total 127,984 114,588 112
Other operating expenses 12,775 thousand EUR
J J Ind.
in thousand EUR 1-9/2007 1-9/2006  07/06
/<l /03 //
4 i / o/ 11/ <,
6 A A /0, /3,
9 PA 3) 03 /,
= ¢ " )3 ' //
b= )3 /0" ,3
/<) / )< /1/
Total 12,775 11,167 114
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Finance income and expenses

Ind.
in thousand EUR 1-9/2007 1-9/2006 07/06
A ( ) ) 0/0 /<
3 )3, ,3
( t [ ¢ bl ,/0 0 ")
"0/ * 303 <"
Total financial income 11,419 9,641 //3
an - ( /1 <0 //
. . K
t t / / ,< /,<
A / 3/ 3< /"
Total financial expenses 14,926 12,989 //,
Net financial result -3,507 -3,347 105
Income tax expense 34,642 thousand EUR
$ At *,/3 £ ")0) 4 4
4 ; 04, 1 C A }
i s ( A A H 0, 1 0/ 1t
,70 4 A A
Property, plant and equipment 545,572 thousand EUR
Ind.
in thousand EUR 30 Sep 2007 31 Dec 2006 07/06
5 D) 0)/ /"
5¢ , v /
4; /3" 3 //," /
554 33 0 0/0 , /"
Total 545,572 506,820 108
$ 1 t : 54 > t
,01 ) t {$ t = bt
31 554 t= ( ( t
= ¢+ (¢ | = = = H # (
T I ¢ 5 A (4

Y
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Intangible assets

22,721 thousand EUR

Ind.
in thousand EUR 30 Sep 2007 31 Dec 2006 07/06
K% /<,/ 3) 0<
9 ( ( NH<, /0 ) 3<
( , 3%, ) /)
Total 22,721 23,608 96
$ t (¢ ol # (¢
)1 i 5 e
= 4
(¢ 200 1 i
Other non-current investments 9,972 thousand EUR
Ind.
in thousand EUR 30 Sep 2007 31 Dec 2006 07/06
b0 (4 </ 0) /,
¢ 0 0 /
Total 9,972 6,737 148
Inventories 131,578 thousand EUR
Ind.
in thousand EUR 30 Sep 2007 31 Dec 2006 07/06
6 + ) ./, '00) /"
: ( L, * )/, //0
5 <0< o - 0
6 /" /3 o/
8 00 0< '
Total 131,578 115,926 114
NI 6 t t = ¢
0 I |
& B
Receivables 182,890 thousand EUR
Ind.
in thousand EUR 30 Sep 2007 31 Dec 2006 07/06
$ ' /00 ** /) ,0° //<
+ /07, /"3 //
Total 182,890 153,890 119
t /<1 0t $ t (
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20,677 thousand EUR

Current investments

Ind.
in thousand EUR M M 07/06
t ( /// < /73 <)
( <) ) 3
0 3 "3 3
C ¢ ( ,30 / <, ,
Total 20,677 24,067 86
Cash and cash equivalents 15,216 thousand EUR
’ ’ Ind.
in thousand EUR 30 Sep 2007 31 Dec 2006 07/06
< /"
2 t /) )3 < ", /,/
"3 .3 00
Total 15,216 10,399 146
Equity 645,426 thousand EUR
Ind.
in thousand EUR 30 Sep 2007 31 Dec 2006 07/06
" t ,</ 0 ,</" /
= (/<)3< (/<)3< /
/) 000 /) 00 /
/ <« / <30 /
S /) < /) << /
//03) //03) /
( )/ <) 0/ //<
7 t 0 - "3 /"
$ ¢ / /) //,
Equity holders of the parent 635,492 562,998 113
6 <<M) < /0
Total equity 645,426 570,905 113
$ /"1 / 8 16 ( ,!
0+ (¢ # = 0
<<, 4 ( 4 ; "$ 4
A t
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Borrowings 84,446 thousand EUR
Ind.
in thousand EUR 30 Sep 2007 31Dec2006  07/06
9 ( =( ) ").3) «<
= ( ) ).3) «<
c = ( )< 0%, ) <0 /)
= ( ) 3, )33 /0
( ( ) /1,0 ’
= ( < 00 // 00
t )< 3< )"
Total 84,446 83,353 101
Provisions 136,587 thousand EUR
Ind.
in thousand EUR 30 Sep 2007 31Dec2006  07/06
5 ), 333 ) /
< 0<< 0 < //3
+ = < < 0 5y //3
i G ) "0 ,
. /, /0) /"
Total 136,587 122,554 11
$ . + = =
= /31 # (/) 4 §
Grants received 2,620 thousand EUR
Ind.
in thousand EUR 30 Sep 2007 31 Dec 2006 07/06
C / /
i 24%8 F . 3<
8 + 0 + "< <,
4 ( % ) 0
7 A / /1/ <
Total 2,620 2,777 94
Trade payables 57,787 thousand EUR
Ind.
in thousand EUR 30 Sep 2007 31 Dec 2006 07/06
5 : "0/ ) 3,
5 ( : . ) /< /1/
5 /0 )00 .
Total 57,787 60,889 95
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Other current liabilities 29,470 thousand EUR

Ind.

in thousand EUR 30 Sep 2007 31Dec2006  07/06
8 t ¢

3,< )/0 //0

5 ¢ f -C =« ( /0 3 /) <)

)0 )< /,0

Total 29,470 27,605 107
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FINANCIAL STATEMENTS OF KRKA D.D. NOVO MESTO WITH NOTES

Balance sheet

Ind.
4 30. 9. 2007 31. 12. 2006 07/06
Assets
5 t ; )/ / ")) / <
( /) ) <
///3 //.,/" /
9 (€ ¢ "< , ") /"
< 0) 0, < /,
% A 3// 0)3 /
( D) /3 /</
Non-current assets 599,681 561,034 107
/<" <«<)3 /
$ t /3 0// /, )3) //,
3//0 WARS 33
oot 3)<, ))<3 /3<
Current assets 336,559 293,252 115
Total assets 936,240 854,286 110
Equity
" t ,</ 0 ,</" /
= (/<)3< (/<)3< /
/) 000 /) 00 /
( /0,3 </, //0
7 t 0" ")3 /"
Total equity 634,998 569,918 111
Liabilities
2 = 3<,) <) <<
5 /" </ //030 //
"<3 ))3 KIS
% Ar i ")), '<) 3
Total non-current liabilities 163,588 150,351 109
$ t ,33%/ ,0°) /)
2 = , 0,° ) /, //
A+t /30 00<3 3
5 b ) <) 4 /
Total current liabilities 137,654 134,017 103
Total liabilities 301,242 284,368 106
Total equity and liabilities 936,240 854,286 110
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Income statement

4 1-9/2007 1-9/2006 O;rllodﬁ
'y X<t/ )*30),< /7"
5 ( / 0{0 ) /,0 /3 /7"
Gross profit 320.357 282.441 113
"t ( / i / §°00 1))
K% )i, < ) <" /"
8 A ")i<), ", /
( 0 /900 ,
Operating profit 122.357 103.497 118
7 t 3 < /10) 3
7 t A /00 /7L <" //
Net financial result -4.334 -669 648
Profit before tax 118.023 102.828 115
A A §3<0 4 " 11/
Profit for the period 90.127 77.598 116
N ¢ ? {0 §" //0
T Ar ( tot
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Statement of changes in equity

Reserves
Net profit .
Called Share Legal Statutory carried |  Fairvalue _
4 capital | Own shares premium reserves reserves reserves forward reserves | Total equity
Balance at 01 Jan 2006 59,142 -19,492 121,007 14,993 9,599 225,293 59,603 3,894 2,344 476,382
4 ,<3 77,598
7 0
7
t 6 (
2 0
$ |
( < 3, (,<0 " VL 0
$
+ 8 16 ( /)" /)" 0
% (" -23,503
( A ¢ / 2,122
Balance at 30 Sep 2006 59,142 -19,492 121,007 14,993 9,599 255,810 77,598 6,154 3,544 528,356
Balance at 01 Jan 2007 59,132 -19,489 120,986 14,990 11,684 275,796 90,911 12,427 3,480 569,918
4 </ 90,127
7 0
7
+ 6 (
2 0
$ !
( (< </ < <// 0
$
; 8 6 ( 0 0 "3/)< 03 /)< 0
% ¢ ) -27,040
( A ¢,0) v 1,992
Balance at 30 Sep 2007 59,126 -19,489 120,992 14,990 11,684 313,945 90,127 37,585 6,037 634,998
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Cash flow statement

in thousand EUR
CASH FLOWS FROM OPERATING ACTIVITIES
Profit for the period 90,127 77,598
Adjustments for: 62,481 51,895
t " 0<0 0 )
( A (¢ 0 /)0
CA (¢ )3 ) /<
0, (0 00/
A 0), /0/
t A
. A A t (A /), "<
Operating profit before changes in net operating current assets and 152,608 129,493
( f ¢,< ¢ ,3/
( /<3, 3,
( (G /)" )/
( b /) 253
A (") </3 ¢,")0
Cash generated from operations 97,402 89,928
CASH FLOWS FROM INVESTING ACTIVITIES
. 03
5 t ),0 ) <
% /"0 /)
5 )
5 t ; ,0, ,
5 t ,0
5 (1 */0 .
5 t ; A (,<")
5 t . t t ( /) 0,
5 =+ (C t ¢/ (03)
5 = ( /"3 ),
8 ; " 03 t/, <)
8 ; f /) ))
Net cash used in investing activities -69,890 -82,211
CASH FLOWS FROM FINANCING ACTIVITIES
5 t4 + < 30
00 )"
5 ( ttot 0 < /<</)
% ( 0<)< C")
Net cash used in financing activities -23,507 -5,850
; ) 0 /30
; C ( ))<8 /0
4 A ( t t (< ( </
NET CASH AND CASH EQUIVALENTS AT END OF PERIOD 8,495 4,743

)
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Notes to the financial statements of the Krka Company

Sales revenues

$ ¢ 4 t

3, 4 1

Production cost of goods sold

5 ( t /"1
t & $ 1

Sales and marketing

t (A
( t = 4
( =
t= = /) 4 i
(A = NI (
R&D costs
t K%
" ,
o 3)NS I K%

Administrative expenses

8 A 1

Costs in terms of type

))0<)0

497,031 thousand EUR

4 X1 t

176,674 thousand EUR

#
07",i0 (&

122,232 thousand EUR

+
Y%, 1 )on "
/1
]

41,559 thousand EUR

t t

34,945 thousand EUR
t (

375,409 thousand EUR

in thousand EUR 1-9/2007 1-9/2006

( t /3/," ///3"/ //,
<0 </ 0<< /"3
4 / 30 < - / <

% " 0<0 0 ) /
5 /, <) , ) 0/
(A / / 3 3, /)
Total costs in terms of type 385,252 335,934 115
( i <3)) DD IVASS
Total 375,409 336,427 112
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Employee benefit costs

102,806 thousand EUR

Ind.
in thousand EUR 1-9/2007 1-9/2006  07/06
= ( ' 3 ), "3 //
t # A /, /) < / ,
i ) ) 3,
Total 102,806 94,230 109
Other operating expenses 10,012 thousand EUR
Ind,
in thousand EUR 1-9/2007 1-9/2006  07/06
/0< /)</ /1)
4 tt 3<0 <<0 <
6 A /<0 / /30
9 tA ) /0 )0/
= ¢ /) ) /
=0 ) , 3
/,,0 / 7/ /
Total 10,012 8,085 124

Finance income and expenses

Ind,

in thousand EUR 1-9/2007 1-9/2006 07/06

4 ( ", "),0 03

) 00 </

( t ? ( ,/0 0 ")

3 , 3< )<

Total financial income 8,292 10,624 78

4A  ( 33," 3) //"

/" /<3 /0

/ / ,< /,<

A )0 ) 0

Total financial expenses 12,626 11,293 112

Net financial result -4,334 -669 648

Income tax expense 27,896 thousand EUR
$ At 4 A A

<) 4 = )iol t <30 4
A t$  ( A R I
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411,231 thousand EUR

Property, plant and equipment

Ind.
in thousand EUR 30 Sep 2007 31Dec 2006  07/06
5 / <) /" /" <<
5t /0) 0"0 /03 3* <3
4; N3) " N/)H" /,
554 3,/ D) 0 /,
Total 411,231 377,442 109
$ t )+ (

NI ) i = f ")
= 4 ( <1 ¢ 514 > t
1$ = tot = t
t t ; t t=(C ( t =
) b= 1
4
Intangible assets 21,747 thousand EUR
Ind.
in thousand EUR 30 Sep 2007 31 Dec 2006 07/06
K% / 0/ 03
9 (C ( DY) /, <
C .3, ) D)
Total 21,747 22,400 97
$ ¢ (¢ "1+ (¢ ;
t5 =
= 0,1 t
Long-term loans 7,309 thousand EUR

Ind.
in thousand EUR 30 Sep 2007 31 Dec 2006 07/06
9 (C t " /30 / 3<3 /03
9 (C ¢ Y/ " ") 0 /
Total 7,309 5,324 137
Other non-current investments 9,764 thousand EUR

Ind.
in thousand EUR 30 Sep 2007 31 Dec 2006 07/06
7 + t o+ 0 (¢ <, " 0 0O< /,

( 0 0 /
Total 9,764 6,529 150

)
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Inventories 119,337 thousand EUR
Ind.
in thousand EUR 30 Sep 2007 31Dec 2006  07/06
6 ¢ ) <30 /)0, /"
: ( */3) .))) /,
5 ) 0<, ) ) /,
6 / 30 /3) <<
8 ' /" /0
Total 119,337 99,480 120
t 1+ (¢ 6 t 01 t =
A ( ; ¢ ( |
§ B I
Receivables 180,611 thousand EUR
Ind.
in thousand EUR 30 Sep 2007 31Dec 2006  07/06
" : 30 )" 3) 3 /
$ ' 3) 0/3 0) 33 /"
t <, 3") //
Total 180,611 157,484 115
4 /.1 t g
Current investments 28,116 thousand EUR
Ind.
in thousand EUR 30 Sep 2007 31 Dec 2006 07/06
3 0/ &<
f ( /117 < // 3< <)
¢ ( <) ")) 30
0 ) L 3
C ¢ 3 < </ 33
¢ ¢ 0/ 3/)3 <
A S )/ / )/
Total 28,116 31,790 88
6 t ' 00< 4
0=+t / 4 |
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Cash and cash equivalents 8,495 thousand EUR
Ind.
in thousand EUR 30 Sep 2007 31Dec 2006  07/06
P) )<
2 t 3)0/ ))3 /</
Total 8,495 4,498 189
Equity 634,998 thousand EUR
Ind.
in thousand EUR 30 Sep 2007 31 Dec 2006 07/06
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Borrowings 81,608 thousand EUR
Ind.
in thousand EUR 30 Sep 2007 31 Dec 2006 07/06
9 (C = ( 3<,) <" <<
= ( 3<,) <" <<
C =( " )0) ) /7"
¢ =(
= ( << "3 //
( ( ) /7,0 '
= ( < 0" // 03
4 " / )
Total 81,608 76,248 107
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Provisions 130,791 thousand EUR
Ind,
in thousand EUR 30 Sep 2007 31Dec 2006  07/06
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Total 130,791 116,806 112
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Grants received 398 thousand EUR
Ind.
in thousand EUR 30 Sep 2007 31Dec 2006  07/06
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Total 398 448 89
Trade payables 58,831 thousand EUR
Ind.
in thousand EUR 30 Sep 2007 31 Dec 2006 07/06
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Total 58,831 56,304 104
Other current liabilities 24,294 thousand EUR
Ind.
in thousand EUR 30 Sep 2007 31 Dec 2006 07/06
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Total 24,294 23,910 102




