


Financial statements

The dimensionas of growth are measured over time.
Time defines how high we grow,
how broadly our branches spread, and
how far our ideas will grow.
We look forward to the future
that inapires us with new challenges.
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Financial statements of the Krka Group
and Krka, d. d., Novo mesto with the related notes

Introduction to the financial statements

The financial statements consist of two separate
sections.

The first section illustrates the financial statements
and related notes of the Krka Group (hereinafter also
‘Group’), whereas the second section encompasses the
financial statements and related notes of the Krka,
d. d., Novo mesto (hereinafter also ‘Company’). The fi-
nancial statements have been prepared in compliance
with the International Financial Reporting Standards
(hereinafter ‘TFRS’), which is in compliance with the
resolution adopted at the 11th annual meeting held
on 6 July 2006. As defined by the said resolution, the
Company no longer prepares reports pursuant to the
Slovenian Accounting Standards.

Statement of compliance

The Company’s Management Board is responsible
for the preparation of the annual report of the Compa-
ny and the Group including the financial statements
so as to provide the general public with a true and fair
view of the financial position and the results of opera-
tions of the Company and its subsidiaries in 2007.

The Management Board hereby acknowledges that:
* the financial statements of the Company and its sub-
sidiaries were prepared on a going concern basis;
* the selected accounting policies are applied consis-
tently and any changes in accounting policies have
been reported;

Novo mesto, 18 February 2008
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Each section of financial statements was audited by
KPMG SLOVENTJA, podjetje za revidiranje, d. o. 0. and
two separate reports as individual chapters have been
prepared accordingly.

The Statement of Compliance, stated below, includes
an acknowledgement of responsibility for all financial
statements of both the Company and the Group.

The financial statements of the Company and the
Group are presented in euros.

» the accounting estimates have been prepared in a
fair and reasonable manner and are in compliance
with the principles of prudence and due diligence;

* the financial statements and the notes thereto both
for the Company and the Group have been prepared
in accordance with the effective legislation and the
IFRS.

The Company's Management Board is responsible
for taking the measures required to maintain the Com-
pany's and the Group's value and to prevent and detect
fraud and other forms of misconduct.

Management Board of
Krka, d. d., Novo mesto
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Consolidated financial statements of the Krka Group

CONSOLIDATED BALANCE SHEET

Assets

Property, plant and equipment 12 572,244 506,929
Intangible assets 13 129,854 23,500
Investments in associates 14 0 2,023
Deferred tax assets 17 32,687 31,840
Long-term loans 15 SESSI 3,564
Non-current investments 16 10,981 6,737
Other non-current assets 410 253
Total non-current assets 749,707 574,846
Inventories 18 171,647 115,925
Trade and other receivables 19 179,834 153,891
Short-term loans 15 1,510 1,095
Current investments, including derivatives 16 2,936 22,972
Cash and cash equivalents 20 15,784 10,399
Total current assets 371,711 304,282
Total assets 1,121,418 879,128
Equity

Share capital 21 59,126 59,132
Own shares 21 -19,489 -19,489
Reserves 21 157,094 151,295
Retained earnings 21 474,146 372,060
Equity holders of the parent 670,877 562,998
Minority interest 21 10,036 7,907
Total equity 680,913 570,905
Liabilities

Long-term borrowings 23 87,183 34,584
Provisions 24 143,641 122,554
Government grants and EU grants 25 3,099 2,778
Deferred tax liabilities 17 19,850 4,025
Total non-current liabilities 253,773 163,941
Trade payables 26 78,462 60,888
Short-term borrowings 23 62,528 48,769
Income tax liabilities 3,612 7,020
Other current liabilities 27 42,130 27,605
Total current liabilities 186,732 144,282
Total liabilities 440,505 308,223
Total equity and liabilities 1,121,418 879,128
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